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The  r at ip ,of !f eed  prices  to  livestock  pr Ice?  rtormal 1y  is  associated  with 
the  "si^ze  of-  the  feed  supply  per  head  of  livestbc|<.  In  the  past  2  years  feed  prices 
hav^  been  unusually  low  relative  to  livestock  pr'fces, -ref  lect  i  ng  ample  feed  supplies 
and  the  release  of  Government-owned  corn  and  wheat  for  feeding.  Smaller  supplies  of 
feed  are  in  prospect  for  1 9ii3-m  and  there  wilj/'be  a  strong  tendency  for  ratios  to 
shift  to  lower  levels,  which  would  make  livestock  feedjn§  less  profitable  and  assist 
in  the  orderly  readjustment  of  livestock  production  to  levels  consistent  with  feed 
suppl ies. 
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Ta^ble  1.-  Market  prices  of  feeds  and  livestocks-feed  price  ratios, 
 Jvpe  19^1.  and  AisriWune 


Item 


•Unit 


tolas. 

Porn  No,  5  Yellow^  OhiCago  ,  J3u, 

JTo,  ^  yellow,  Kansas  Qity  " 

pal^s  Ko ,  3  Whifep  /  "Chicago  , ,  ^  ,  > 

JTo,  3  VJhite,  Minjieap6lis  " 

Barley.  17o,  3,  Miimeapolis  ,»,,,.,  " 

t'flaeat  Uo,  2  Hard  Winter,  Zansag  City  ;  * 

Rye  Ho.  2,  Minneapolis  * 

Byproduct  Feeds  ; 
Standard  Tpran^  Minneapolis      ^ fiTon 

Chicago  ,,,.,»  f*»»l  * 

Buffalo  " 

Standard  Mid.dlings.  Minneapolis  ..I  " 

Chicago   

Buffalo  , , ; 

Cottonseed  meal.  ^1  pet,  protein,  Memphis  : 
Linseed  meal,  3^  pet.  protein, Mj.nneapolis  t 
30-32  pet,  protein,  : 
San  Francisco  .,».t  " 

Peanut  meal^  ^5  pct.  protein,  J 
S.  S.  milling  points  ..,,«.•..,*..,....., | 

White  hominy  feed,  Chicago  . , ,  " 

Gluten  feed,  23  pet,  protein,  Chicago 
Tankage,  digester.  60  pet, ,  Chicago  .,,,,,1 

Meat  scraps*  Claicago   #♦♦»•••••» 

Fish  meal^  San  Francisco   ,.♦.»,.,•! 

Alfalfa  meal.  No,  1  fine,  Kansas  City 


Indexes  o£  Fped  Prices  U/ 
Feed  grains,  United  States,  1910-1U  =  100 
Oilseed  mead,  terminal  markets,  1935*39  ~ 
Livestock  ■byproduct  feeds  and  fish  meal, 

terminal  market»s,  1935-39  "  100  ,  

Ten  principal  high-protein  feeds, 

terminal  markets,  1935-39  '  100   


100 


June 


Cents,    (^pflts,    Cent_s,  Cents 


73,7 

37.1 
33.5 

52.0 


SK5 
S2,3 

^5.3 
6g.3 


97.3  110,9 
56.6  60,3 

20, Uo  35,80 
22,50  38,30 
2U,io  Uo,50 
22,80  37,00 
25.00  39.05 
2U,6o  Uo,70 

26.50  3^.30 

2/28.20  35.20 


103.1 

97.2 

67.3 

61,5 

138.U 
80,9 

37.75 
39.90 
^1.75 
37.75 
39.90 

^1.75 
38.60 
51.^0 


106,0 

103.5 
65.U 
6i,U 
8l+,2 

i3S^i 

87.2 

37.75 
39.90 
^1.65 

37.75 
39.90 
^1.65 
3S,50 
U3.50 


32,80  Ul,00      52.00  il3,00 


2^.90  37.30 
29.10  33.95 
20,20  27,45 


38.00 

^3.75 
32.50 


38,00 
^6,30 
.32.50 


106, 

72. 

67] 
101, 

137. 
9^. 

37. 

^1. 
37. 

^1. 

^3. 

U3. 

£ 
« 

32, 


56.55  72.80  i/71.05  3/71.05  3/71. 

51.90  69.60  3/68.00  3/68,00  J/68, 
7^.60  77.50  "  79*50  "  79,50  79. 
J2.2a 


20p30  28.80     32.90  32^qQ_ 


99 
97 

135 

103 


123 
12i^ 

161 

130 


15^ 

6/136 
£/i6o 

8/1^2 


157 

6/135 

8/160 
8/lUo 


i/3 
6/1/] 

1/8/1 

X/8/3 


116 
109 

131 


117 

103- 
221 


120 

113 

307 

I2U 


117 
112 

112 
2^ 


Indexes  of  Livestock-Feed  Price  Ratlo^  10/ 

Hog-corn  ratio,  Chicago,  1920-39  =  100 

3eef-com  ratio,  Chicago,  1920-39  »  100  , 

3uterfat.-feed  ratio.  United  States, 
1920-39  «  100   

Egg^feed  ratio.  United  States,  1931-^^  g  ipo  _     

1/  G-rain  prices,  average  for  week  ended  June  19,  "byproduct  feed  prices  as  of  June 
2/  37-percGnt  protein,    3/  Bulk,    U/  For  method  and  data  for  earlier  months  and  yes 
see  issues  of  »The  Food  Situation*"'for  Dccora'bcr  1914-1  and  April  I9U2.    ^/  Prcliminax 
6/  Partly  estimated,    j/  Juno  15.    3^/  Includes  some  prices  for  Tjulk  sales,  ^f^^ 
to  excludo  copra  meal,    10/  Average'for  corresponding  month  in  "base  period  9  100. 
Index  numhers  aljoT©  100  indiqate  that  ratios  are  favorable  to  livestock  producers. 
See  tahle  1,  "The  7eed  Situation,"  February  191^2,    11  /  Week  ended  June  19, 
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THE    F3ED  SITUATION 


:  Copies  of  the  annual  p"u."blication  : 

TEED  STATISTICS  : 

:  issued  in  June  19^3  ^"^^  available  • 

:  "  on  veouest  at  the  ^  • 

:  Bureau  of  isgz-l cultural  Scononics  : 

:         '  United  States  Lepartment  of  Agjriculture  : 

:  Washington,  1).  C.  : 

Summary 

Crop  prospects  in  early  June  were  less  favorable  for  feed  grains  than 
at  that'  time  in  19^2,  and  per  acre  yields  this  year  are  not  expected  to  be  as 
large  as  the  very  high  yields  of  last  year.    With  about  normal  conditions 
dtiring  the  remainder  of  the  sur.nor  and  wiMi  a  reasonably  late  fall  to  allow 
late  planted  crops  to  mature,  a  feed  supply  of  about  135  niillion  tons, 
including  wheat  and  rye  for  feed,  is  expected.     This  supply  would  be  12  per- 
cent smaller  than  in  19^2-^3, 

Livestock  numbers  are  increasing  and  the  number  of  grain— consuming 
animal  units  on  farms  next  January  1  is  expected  to  be  5  ^'^  10  percent  larger 
than  on  January  1,  19^3*    Present  indications  are  that  feed  suprlies  per 
grain- consuming  animal  unit  in  19^3^^^+  will  be  much  below  the  average  of  the 
past  5  years  and  probably  will  be  the  smallest  since  193^37*    Under  these 
conditions  the  quantity  of  feed  grains  fed  to  livestock  could  be  maintained 
at  a  level  near  that  of  19^+2-^3  only  by  reducing  to  a  minimum  stocks  of  feed 
grains  at  the  close  of  the  19^3~^^  marketing  year. 

Live stock- feed  price  ratios  continue  favorable  for  the  production  of 
most  classes  of  livestock  and  livestock  products.    Under  normal  conditions 


JTJ105  19^3  -  ^  - 

^'itli  s:u?21e*  s-a-T:-.li8s  of  fesc.  per  aainal  in  prospect  for  19^3—^41+,  titeirfe''- vrou" 
"be  a  s-cron.::,  tendency  for  -feecdng  ratios  to  £,c.Jnst  to  lover  levels,  and  thus 
8:ico:.u'?.se  fen  order redoiction  141  liveatock  rjajnl>er&^    During  th.e  past  20 
tlie  suTol;,^  of  corn  per  hog  h->,&  "been  closelj'-  associated  with  the  hog— corn  pri 
r?,tio.    -k  3ap;oly  of  corr.  per  hog  as  saall  e.s  is  expected  for.  l^^Ji-ll^-  has 
"been  r.ssaCiF.ted  during  the  last  tv^o  decades  -.dth  a  hog—com  price'  ratio  co: 
sidershly  'oeXov  the  long— time  arerage  of  11,6,  Chicago  "basis.] 

Receipts  of  corn  at  priraax"  nsrkets  dropped  to  2»1  million  "bushels 
for  the  i^eek  ended  June  IS,  the  smallest  -.-^e^ilcLj  norement  in  more  than  2  yeari 
Mrrketings  ha,ve  "been  inadequate  to  meet  the  requirements  of  corn  processors,: 
CoinmerciEj.  stocks  of  corn  at  terminal  markets  have  "been  reduced  to  1^  million; 
"bushels,  a  reduction  of  ehout  50  percent  since  the  middle  of  l-Iay,    An  acate 
shorta>2e  of  corn  has  developed  in  many  of  the  deficit  corn  areas.  Practica^jj 
all  of  the  original  225  million  "bushels  of  vrrieat  Congress  authorized  for  sale 
as  feed  during  19^2—43  ires  sold  cefore  the  clos3  of  May,    The  additional  50 
mi]  lion  "bushels  authorized  for  sale  during  June  is  "being  disposed  of  rapidly,, 

—  June  30,  19^3 


MCZD-5.C ulD ^~  Disappearance  of  feed  grains  has  increased  con- 
siderably d-aring  the  past  2  years  "because  of  the  sharp  increase 
in  livestock  n-'ombers  ?nd  Tjroduction,     The  annuaJ.  siipply  fii 
feed  grains  appai'ently  reached  a  peak  for  the  '194.?-- s'-J  marketing 
year",  "but  livestock  production  is  still  increasing^  G-overnment 
held  stocks  of  corn  have  'b^ea  practically  depleted.  Prices 
of  .feed  grains  and  hj-product  feeds  advanced  sliarply  during 
19^2-43,  lpr,i;el7  because  of  the  increased  d<?.£a-.id  for  feed  ' 
arj-d  indnsorial  useSe    Price  ceilings  have  .boon  sot  on  corn  and 
practi'ially  all  bj'product  feeds.     Spies  of  these  f:  -,df^  in  the 
principal  uai'kets  have  been  at,  these  ceilings.    All  of  the 
byproduct  f-c^ods.  inclading  oilcedce  and  meal,  lias  been  consumed 
for  lirescock,  fe«i  this  year  about  as  rapidly  as  thay  have 
"been  •produced.  "    '     '    ■  ^ 
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Feed  Grain  Prospects  Less  JavoraTjle 
a  Year  Ago 

Wet  weather  has  seriously  delayed  spring  planting  in  several  of  the 
important  feed-grain  producing  areas.    It  is  estimated  that  nearly  U  million 
acres  of  cropland  were  flooded  during  May  and  that  it  was  too  late  to  replant 
the  same  crops  on  ahout  one-third  of  this  area.    In  some  sectionii  com  has 
"been  replanted  two  and  three  times  while  in  other  sections  fields  remained 
wet  until  it  was  toQ  late  to  plant  corn.    Early  maturing  varieties  of  corn 
and  other  short^'Season  crops  will  "be  used  in  many  areas.    Early  frosts  wjDuld 
"be  damaging  to  a  numher  of  crops  this  fall  "because  of  late  spring  plantings. 

Production  of  oats,  "based  upon  reports  of  crop  correspondents,  is 
expected  to  total  1,159  million  "bushels,  I90  million  "bushels  less,  than,  was 
produced  in  19^2  l)ut.  a"bout  Uo  million  "bushels  more  than  the  1937-^1  average. 
Harvesting  of  winter  oats  is  well  under  way  in  some  of  the  Southern  States. 

Production  of  "barley  indicated  for  19^3  is  371  million  "bushels,  55 
million  "bushels  less  than  in  19^2.    This  represents  a  drop  in  production 
of  aljout  13  percent  from  last  year  "but  an  increase  of  30  percent  ovor  the 
1937-^1  average.    June  1  carry-over  of  "barley  was  about  lOU  million  "bushels, 
or  a"bout  23  million  greater  than  last  year  and  more  than  douhle  the  1937-^1 
average  carry-over.    The  total  domestic  supply  for  19U>-^  is  estimated 
to  "be  a*bout  U75  million  "bushels,  which  is  6.U  percent  less  than  the  eupply 
last  year. 

Farm  Pastures  Improving;  June  _1  Hay  Crop 
Condition  Below  a  Year  Earlier 

Pasture  conditions  are  improving  after  getting  off  to  a  late  start 
in  most  parts  of  the  country.    Dry  weather  and  late  frosts  held  "back  the 
growth  in  much  of  the  range  area.    Past\ires  are  heavily  stocked  this  spring 
"because  of  the  marked  increase  in  livestock  num"bers  on  fanns.    Farm  pastures 
in  most  areas  were  in  "better  condition  oh  June  1  than  during  the  1932-^1 
period,  which  includes  the  severe  drought  years.    Increasing  dependence  upon 
pastures  for  feeding  dairy  cattle,  as  well  as  "beef  cattle  and  calves,  will 
likely  prevail  during  the  remainder  of  the  year,  since  prospects  for  ample 
supplies  of  grain  and  protein  supplements  are  not  as  promising  as  last  year. 

The  condition  of  the  hay  crop  was  poorer  on  June  1  than  a  year  ago. 
The  hay  crop  in  the  East  is  reported  to  "be  in  good  condition,  "but  this  is 
more  than  offset  "by  a  lower  condition  in  the  Western  States.    The  condition 
of  "both  tame  and  wild  hay  is  reported  higher  than  last  year  in  most  of  the 
States  east  of  the  Mississippi  River,  with  the  exception  of  Illinois  and 
Wisconsin   where  cool  spring  weather  has  retarded  plant  grov/th.  Kay 
production  will  pro"ba'bly  become  more  and  more  important  to  livestock  pro» 
ducers,  particularly  in  the  Midwestern  dairy  area,  as  the  supply  of  feed 
grains  "becomes  more  scarce. 


Table  2,-  Pasture  and  hay  conditions  on  June  1,  19^3,  with  comparisons 


Pastiira  :  Tnae  hay  ;  Alfalfa  hav 


:Porcent:Jercent;Porcent;PorcGnt;Percent;  Percent  ;Percent;Percent:Percent 


I.  Atlantic  . I    7S.7      91.9      93.5      77.9      91.5      93.9      ^2.5      93. S  3S.5 


E,  Central 

V,  K.  Central 
S,  Atlantic  . 
S,  Central  .. 

Vfestem  

United  States 


79.1  S9.S       Sg.O  ( 

(7^.0  Sg.U  g3,0  78. U  89.8  81,2 

72.2  91. U       80.1  (                                             .  ■ 
73.0      77.9      S7.0  71.1  72.1  82.7  79.0  8O.9  85.9 
7^.7      S3. 4      82,3  72.3  iS.k  79.5  75.9  81.0  79^0 

JS^  2.0,2        83.6  82.2  87.3  82.U  82.-6  8^.7  80^11 

75.7                   8U.3  76.0  85.8  83.9  S0.2  87.5  SI. 2 


Source  of  data?    United  States  Crop  ileporting  Board. 

Additional  50  Million  Bushels  of  Government  Wheat  Made  Avail" 
able  For  Livestock  Feedings  Stpeks  of  Governnent-Oimod 
Corn  Practically  De-pleted  .  ■; 

The  Department  of  Agriculture  was  authorized  hy  Congress  to  sell  an 
additional  50  million  'bushols  of  Government-held  wheat  for  livestock  feed 
at  prices  "based  on  the  parity  price  of  corn.    Practically  all  of  this  quantit^^F 
was  sold  "by  late  in  J.une,    Previous  authorizations  had  made  available  225 
million  bushels  of  v/heat  for  nale  as  feed  since  July  I9U2.    This  was  all 
sold  by  the  end  of  May  except  a  small  quantity  held  for  emergency  sales,  * 

The  quantity  of  Government  wheat  sold  for  feed  has  shown  monthly  in- 
creases since  the  first  of  the  present  calendar  year,  with  the  exception 
of  March  when  sales  were  temTjorarily  suspended  because  the  quantities 
authorized  for  sale  had  been  sold.    These  increases  v/ere  largely  due  to  ■ 
.,   increased  demand  for  feed  grains  by  livestock  feeders.    This  demand  also 
,  strengthened  the  market  price  for  corn  in  relation  to  the  price  at  which 
, -feed  v;heat  was  sold.    The  relatively  sharp  advance  in  the  price  of  corn, 

pombined  v/ith  corn  sjiprtages  in  some  areas,  further  stimulated  the  demand 
■>  for  Government  feed  v/heat.    Less  v/heat  may  be  available  for  li^restock  feeding 
during  19'+3-^^  because  of  expected  lower  production  and  increases  in  other 
uses, 

.     .:■  BBCause  of  the  strong  deiraand  for  corn,  the  Commodity  Credit  Corporation- 

by-May  31  had  sold  almost  all  stocks  obtained  in  settlement  of  loans  to 
;.:    -corn'  producers.    There  v/ere,  however,  50  million  bushels  of  old  corn  of  the 
1938-jUl  crops  and  another  50  million  bushels  from  the  I9U2  crop  still  under 
:     loan  on  that  date.    These  loans  laave  nov/  been  called,  with  settlement  to  be 

made  by  June  30  and  July  I5,  respectively.    Settlement  may  be  made  either  : 
by  delivering  com  to  the  Commodity  Credit  Corporation  or  by  repayment  of  the 
loan.    In  view  of  the  relationship  between  existing  prices  and  the  loan 
values,  it  is  expected  that  very  little  of  the  corn  now  under  loan  will  be 
delivered  to  the  Governnent, 
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Table  3.-  Wheat  and  corn:    Commodity  Credit  Corporation  stocks  at 
beginning  of  month,  and  monthly  sales  for  feed, 
191+2  to  date  1/ 


Year 

:          Stocks  o'.vned  ty  i 
: Commodity  Credit  Corporation: 
',            first  of  month  J 

Monthly 

sales  for 

livestock  feed 

1  Corn 

•       \7heat  ' 

«  t 

Corn 

•  Wheat 

• 
t 

:  Total  in  56^ 
: pound  bushels 

:  1,000 
{  bushels 

1,000 

bushels 

1,000 
bushels- 

1,000 

bushels 

1,000 
bushels 

I9U2 

Jan.  

?eb  ! 

Mar  .! 

Apr  ; 

May  : 

June  ; 

J uly 

Aug  1 

Sept  ..: 

Oct  : 

Nov  : 

^Bec  : 

W      Total  (year) 

135.163 
89,S62 
23,693 
77.  796 

70,92U 

66,617 
51.212 
^5.112 
^2,699 

UO. c7R 
30,590 

177,551 
lliq.UUl 

J.-rj  J  -i—rj. 
11+1,570 

I'^o.iUg 

319,685 
312,763 
300,1+27 
297,689 
296,803 

28b  270 
269,226 

^3,955 
6,817 
7,962 
ii,36i+ 
3,363 

3.5^7 
6,526 
2,05U 
86 
6.1+1+9 
iil+7 
2.S60 

I+.I7I 

9,9^7 
7.982 

^.356 
3.737 
5.152 
5.828 
8,212 

10,071 
8,632 
9.271 

13,309 

1+3,1+21+ 

17.^75 
16,511+ 

9,631 
7,1+20 

9,067 

12,770 

10,853 
10.376 
15,698 
16,380 
22.1+77 

89,030 

95,713 

191. 535 

I9U3  ; 

Jan  : 

Peb  : 

Mar.  : 

Apr.  : 

May  

31,5^7 

27,5^ 
3U.26U 

2S.13S 

22,35^ 

268, -^12 
21+8,901+ 
207,230 
229,9^3 
199.955 

3.917 

332 
12.632 

11.^31 
i+,097 

2I+.  533 
37.393 
3.033 
29,1+32 
57.751 

30.202 
1+0.  UU6 
15,882 
^2.965 
65,973 

Total  (5  months)  : 

32,i^59 

152,11+2 

195,1+68 

Grand  total  i 

121,^89 

2i+7,S60 

337,053 

1/  Estimated  on  the  basis  of  reports  from  regional  Commodity  Credit  Corporation 
office.    Subject  to  -revision  when  contracts  are  settled. 


Demand  for  Corn  Continues  Strong 

Strong  demand  for  corn  as  well  as  other  feed  grains  continues  to  domi- 
nate the  current  situation.    During  the  past  several  weeks  corn  movement  by 
rail  to  primary  markets  has  fallen  off  to  less  than  3  million  bushels  weekly, 
the  lowest  rate  in  over  2  years.    Commercial  stocks  of  corn  totaled  only  lU 
million  bushels  on  June  22,  50  percent  smaller  than  a  month  earlier.  Supplies 
of  com  available  to  com  processors  and  mixed  feed  manufacturers  are  very 
limited. 

To  help  relieve  this  situation,  the  War  Food  Administration 
requisitioned  stocks  of  com  in  about  90  terminal  grain  elevators  and  also 
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announced  that  any  farnier  v/ho,  "betxi^een  July  1  and  Au^st-  10  inclusive,  sells 
and  delivers 'his  corn  to  a  country  elevator  acting  as  agent  for  the  Commodity 
Credit  Corporation  would  "be  eligiole  to  receive  immediately  the  applicable 
celling  price,  and  later,  if  ceiling  i^rices  are  increased  on  or  "before 
OctolDer  3l»  to  receive  a  supplementary  payment  equal  to  the  difference  "between 
the  price  ceiling  in  effect  at  the  time  he  sold  and  the  highest  applicalDle 
ceiling  price  between  the  date  of  such  sale  ;ind  October  31.    The  latter 
announcement.  v;as  t?ik:en  to' remove  any  fears  that  prompt,  marketings  might 
re-sul  t  -  in  f  inane  ial  s  ac  r  if  ice  s ,  .  ; 

Tabia         Corn;    V/eekly  receipts  at  primary  m.arkets  l/ 


Weok  ended 


May  7 

ih 

21 
28 

June  h 
11 
IS 
25 


Average 

19U2  ; 

19^3 

1,000 

1,000 

1,000 

bushels 

bushels 

bushels 

5,657 

■7,^20 

 2,513  . 

5,355 

7,5S3 

,   .  5,665 

5,106  ■ 

6,.559       : . 

....... 3.,.909 

5,801 

^,967 

........ 3., 236 

5,167 

5,191 

.  3,552. 

5,5^5 

5,273  : 

 2»96g 

^,7S0 

5r530 

 2.696 

5,252 

5.1^+7 

  2,582 

Source  of  data:     Food  Distribution  Administro.tion . 

1/  Chicago,  Milwaukee,  Minneapolis,  Duluth,  St.  Louirs,  Kansas  City,  Omaha, 
Indianapolis,  Peoria,  Sioux  City,  St.  Joseph, .and  Wichita,     See  The  Feed 
Situation;  May  19^3,  for  e.arlier  months,  ... 

Ceilings  Established  for  Corn  Products  Used   

for  Livestock  Feed 

Important  corn  products  for  animal  consumption-  v/ere  brought  under 
price  control  by  the  Office  of  Price  Administration,  t)ff ep.tiye.  Jijjie  10. 
The  ceilings  established  for  these  corn  products  are  :based  on  the  maximum 
price  for  corn*     The  products  affected  by  this  order  (MPH  koi)  are: 
Ground  corn,  cracked*  corn,  corn  chops,  corn  bran,  hominy  feed,  corn  feed 
meal,  ear  corn  chops,  and  com  germ  cake  and  meal.     The  prices  established 
by  this  regulation  v/ere  based  on  maximum  corn  prices  and  were  set  by 
formula, 

Regu.lation  on  Futile  Prices  of  Corn  Revised 

The  Office  of  Price  Administration  on  June  1  announced  a  revision  in 
tHe  regulation  affecting  corn  futures,  which  allows  those  v/ho  are  "long" 
on  future  contracts  to  exchange  the  future  .for  cash  corn  at  the  track  price. 
This  action,  effective  June  lU,  made  no  change  in  the  maximum, price  at 
which  com  enters  the  ordinary  channels  of  trade.    The  step  was  taken  to 
enable  "longs"  to  liquidate  their  futures  so  that  cash  corn,  against 
which  futures  had  been  sold  as  a  hedge,  could  be  released  into  consumer 
channels. 
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Laxge  S,tocks  of-  Feed  Grain  in  Canada 

Stocks  of  feed  grains  on  hand  in  Canada  on  ilpril  1  were  much  above 
average  and  a  large  carry-over  into  19^>-^  is  in  prospect*    On  April  1 
there  were  362  million  "bushels  of  oats,  135  million  "bushels  of  "barley,  and 
a"bout  15  million  "bushels  of  rye  still  in  farmers*  hands,  in  spite  of  heavy 
feeding  so  far  this  year  and  record  marketings  of  oats  and  "barley.    In  each 
case  this  is  more  than  three  times  the  average  stocks  of  these  grains  on 
farms  for  that  date*    While  a  larger  than  ndrmal  carry-over  of  feed  grains 
will  "be  needed  to  meet  the  increased  requirements  of  livestock  in  Canada, 
large  quantities  of  these  grains  will  "be  av&ila"ble  for  shipment  to  the 
United  States,  and  transportation  pro"ba"bly  will  continue  to  "be  the  limiting 
factor  in  determining  the  extent  of  such  shipments*    During  the  period 
August  19l4.2-»i^ril  I9U3,  about  3I  million  "bushels  of  oats  and  .I3  million 
"bushels  of  "barley  were  shipped  from  Canada  to  the  United  States* 

OUTLOOZ 

Feed  Grains :    Smaller  Supplies  Per  '  •  .*../'" 
Animal  in  Prospect  for  19^3-^44  ■  '  '  ' 

Livestock  numbers  have  been  increasing  for  several  years.    Grain  pro- 
duction in  19^2  was  very  large.    Production  of  as  large  a  qilantity  of  grain 
this  year  no  longer  seems  probable.    Even  if  yields  .were  th^  same  as  last 
year  the  supply  of  feed  per  animal  unit  would, not  be  so  lar^e,  because  live- 
stock numbers  are  increasing.    Prospective  supplies. of  feed  pfer' grain-consuming 
animal  unit,  with  various  assumed  yields  on  intended  19^3  acreages,  are  shown 
in  table  6*    With  yields  about  the  same  as  the  average  for  the  years  1937-^lt 
which  might  be  expected  if  weather  ds  favorabJLe  during  the  Remainder  of  the 
season,  there  would  be  about  .89  ton  of  all  feeds  per  animal"  \tnit.  This 
would  compare  with  1*05  tons  in  19^2-^3,  ,67  ton  in  193^37  and  an  average  of 
.98  ton  in  the  crop  yearg  1937-^i»  ♦  1^  yields  are  as  good  as  they  were  last 
year,  the  feed  supply  per  animal  unit  would  be  about  1*01  tdis.    With  yields 
10  percent  below  1937-^1|  the  supply  of  feed  per  animal  unit  would  be  con- 
siderably below  average  but  larger  than  during  the  extreme  drought  years 
193^  and  1936.  .  ■  ' 


Table  5^  Feed  supplies  in  relation  to  grain-consuning  livestock, 
average  isij'J^l^  anniia.1  19 36  and  19^4-2,  gj^d .prospective 
supplies  in  19^3  '''i*^  varying' yields 


Item 


Feed  grain 
supply  2/  ••,....« 

Byproduct     ." ; 

feeds  ^ .  •      •  •  •  it  * 
Total  ;•*:•«•.. 


Qraiit^onsuming 
livestock  Jan.  1 
following  •••••••• 

Supply  of  feed  ■ 
grains  per  animal 
unit  ,4 

Total  feed  supply 
per  animal  unit  «• 


Average 
market  ingi 

years 
"beginning, 
^  193T-'^1 


:  Mark©  t  ing :  Marke  t  i  ng?, ' 
year  ' -ly  ye^ 


Marketing  year 
beginning  I9U3  l/  _ 

yields:'  With 


With 


average  .^q 


beginning;. beginning:  .  ^, 

1936:  :?    19»^2  i^^S'^i 


recent 
years 


pent  : 
:  below  : 
: average: 


yield 
saine  as 
in  19^2 


MilllonJ 

tons  I  120.2 
:  t 
{Million; 

torn  : 
Million:' 

tons  :  129,8 


■153.6     ;  137-8  126.87,^157.1 


S2i5    ; 166.9 


151.6 


13. U-  :j.  lU.U 


Million 
animal 
units 


Tons. 


Tons 


132,6 


.91 


.92 


122.S:  i;..:.l5S.9. 


.60 


.67 


.97 


1.05 


170.0 


.81 


;l70.o  170,0 


.29 


'75. 


.82 


.92 


1.01 


1^/  Assumes  that  25O  million  bushels  of  wheat  and  55  million  bushels  of  rye  will  be 
fed  in  19^3-^^*  number  of  graii>«consuming  livestock  is  assumed  to  be  5  *o  10 

percent  larger  than  a  year  earlier. 

2/  Oom,  oats,  barley,  grain  sorghums,  and  wheat  and  rye  fed  to  livestock, 

^/  Oilseed  cake  and  meal,  wheat  millfeeds,  rice  millfeeds,  brewers'  dried  grains, 

distillers*  dried  grains,  and  gluten  feed  and  meal. 

Oilcake  and  Meal;    Large  Production 
of  Soybean  Meal 

The  output  of  soybean  meal  in  recent  months  has  been  about  double  that 
of  a  year  earlier.    It  is  expected  that  the  output  of  soybean  meal  will 
average  about  300,000  tons  monthly  during  the  remainder  of  the  marketing  year 
ending  September  30,  19^3*    Because  of  low  prices  of  these  feeds  in  relation 
to  livestock  and  livestock  products,  an  active  demand  probably  will  continue 
throughout  the  summer,  even  though  pastures  are  now  furnishing  a  considerable 
part  of  the  feed  for  dairy  cattle.    Feed  mixers  and  livestock  producers  are 
expected  to  continue  to  take  these  feeds  as  rapidly  as  they  are  produced 
during  the  summer  months ,  and  the  carry-over  into  19^3«»^^  probably  will  be 
small.    Commercial  stocks  of  cottonseed  cake  and  meal  declined  from  3I2.OOO  - 
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tons  on  May  1,  I9U2  to  39,000  tons  on  M?y  1,  13^3«    Data  are  not  available 
for  other  oilcakes  and  neals,  "but  trade  reports  indicate  these  also  are 
relatively  small. 

Types  of  Feed  Availa'bl:e  May  Cause  a     '  .  '•  ' 

Shift  in  Livestock  ^T-um'bers 

The  q-uantity  of, livestock  and  livestock  products  which  can  "be  produced 
in  the  United  States  will  largely  "be  determined  ty;    (l)  the  kind  and  quantity 
of  feed  available  for  livestock  production,  (2)  the  labor  available  with  which 
to  care  for  the  livestock,  and  (3)  the  amount  and  types  of  equipment  available 
for  livestock  production.    Of  these  three  factors,  feed  will  'becomo  more,  and 
more  significant  in  limiting  the  level  of  livestock  production  during  the  • 
coming  year.    Smaller  grain  supplies  may  make  %t  necessary  to  increa,se  the  use 
of  some  crops  for  human  food-  and  reduce  the  quantity  used  for  livestock  feed* 
Less  wheat  will  likely  be  available  for  livestock  feeding.    Hence,  the  prxi- 
duction  of  the  different  classe^s  of  livestock  w.ill  need  to  be  adjusted  to. 
more  nearly  fit  the  feed  supply*    The  fact  that  hay  and  pasture  can  be  coit- 
verted  into  htoan  food  only  through  livestock  will  influence  the  pattern. of 
these  adjustments. 

Prices  of  Feeds  ~  -  ■ 

Prices  of  feeds  are  expected  to  remain  high  during  the  remainder  of.  the 
marketing  year',  with  corn  and  the  byproduct  feeds  selling  at  maximum  priCQs. 
in  the  central' markets.    The  strong  demand  for  aXl  feeds  is  expected  to  result 
in  maintaining  "prices  at  \iniformly  high  levels.    .A  trend  towards  less  favor.-^ 
able  feeding  rdtios  is  a  distinct  possibility.  • . .  • 

RELATION  OF  LIVESTOCK-FEZD  PRICE  EATIOS  TO  FEED 
SUPPLIES  AiTD  LIVESTOCK  PRODUCTION 

Because  of  the  close  relationship  between  livestock  and  feed  prices  and 
feed  supplies  per  animal,  livestock- feed  price  ratios  have  a.cted  as  regulators 
of  feed  disappearance  in  past  yeairs.  In  years  when  feed  supplies  are  very  .  ■ 
large  relative  to  livestock  numbers,  feeding  ratios  become  favorable  for  live« 
stock  and  poultry  producers.  As  a- result,  livestock  production  expands.  This 
favorable  relationship  has  prevailed  during  the  past  2  years  and  livestock  pro- 
duction has  increased  to  the  highest  level  in  the  history  of  our  country. 

Feed  Supplies  and  Livestock-Feed'  Price 
Ratios  in  Recent  Years 

The  relation  of  feed  supplies  and  livestock-feed  ratios  is  illustrated 
by  the  chart  on  the  cover  page  showing  the  hog-corn  price  ratio  and  the  sup- 
ply of  corn  per  hog  during  the  past  22  years,  l/    Generally,  when  the  supply 
of  corn  falls  below  kS  bushels  per  hog  the  hog-corn  price  ratio  falls  below 
average  for  the  marketing  year  and  vice  versa.    The  correlation' coefficient 
for  this  relationship  is  .85. 

1/  Taken  from  the  publication,  "Factors  Associated  with  Annual  and  Seasonal 
Changes  in  the  Production  of- Pork  and  Lard,"  by  J.  Russell  Ives,.Pureau  of 
Agricultural  Economics,  February  19^3. 
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Ta'ble  6.-  Supply  of  corn  per  hog  and  the  hog-corn  price  ratio,  1926-U3 


Year 
"beginning 
Oct.  1 


1921  . 

1922  . 

1923  . 
192!^  . 

1925  . 

1926  . 

1927  . 

1928  . 

1929  • 

1930  . 

1931  . 

1932  . 

1933  . 
193^  . 
1539  o 

1936  . 

1937  = 
1932  . 

1939  . 

1940  . 
I9UI  . 
19^2  . 
19^43  3/ 


Corn 
supply 
Oct.  1 


Million 
"bushels 

1/  3,290 
1/  2,960 
1/  3.000 
■  2,390 
2,900 
2p22g 

2o833 
2,760 

2,663 


1/ 
1/ 


2/ 


2,219 
2,7UU 
3,201 

2.516 
1,767 
2/  2.333 
2/  l,bS2 
2/  2, 062 

2/  2,637 
2/  2,620 

2/  2.622 
2/  2,92s 

2/  3.533 
3,300 


Hogs 
on  farms 
J  an.  1 
following 


Millions 

'    59.S  . 

69.3 
66.6 
55.8 
52.1 

55.5 
61.9 
59.0 
55.7 

5^.8 

59*3 
62*1 
58,6 
9.1 
3.0 
U3.1 

50.0 
61.1 

5^.3 
60.U 

73.7 
85.0 


Corn  supply 
per  hog 


Hog- corn 
price 
ratio,  Chicago 
Oct. '-Sept. 


Bushels  of  corn 
equivalent  in  value 
to  100  pounds 


Bushels 

live  weight  ( 

16.2 

42.  7 

10.3 

U5.O 

8.7 

U2.8 

10.5 

55«7 

16.1 

51.0 

I3.U 

45.8 

10.0 

46.8 

11.0 

U7.8 

11«3 

U0.5 

11.9 

^6.3 

12.2 

51.5 

11-7 

42.9 

8.1 

9.9 

5U.3  . 

lU.l 

39.0 

9.2 

59.8 

IU.8 

52.7 

IU.5 

U2.9 

9.6 

Us. 3 

12.2 

Us. 5 

15.9 

U7.9  • 

1/  15.0 

3S.S 

!_/  Partly  estimaT.eao 

2j  Excludes  corn  sealed  for  loan  or  ovmed  "by  G-overnment. 
Preliminary  estir.ate.  , . 

During  the  last  2  marketing  years  the. hog-corn  price  ratio  has  "been 
much  more  favora"ble  than  the  supply  of  corn  per  hog  would  indicate.  Proba'bly 
the  most  important  factor  contri"buting  to  the  very  high  hog-com  price  ratio 
has  "been  the  large  sale  of  Government  corn  and  feed  wheat  at  prices  lovr  ' 
enough  to  enco\irage  the  sharp.,  expansion  in  production  of  hogs  and  other 
livestock.    In  addition,  hog  prices  have  "been  supported  "by  the  strong  domesti 
demand  and  increased  purchases  fbr  military  and  lend-lease  uses. 

FavoralDle  ratios,  "between  egg-  and  "broiler  prices  and  feed  prices  also 
have  existed  during  the  past  year,  and  production  of  these  products  has 
increased  materially.    The  ratio  of  prices  of  dairy  .products  to  feed  prices 
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has  not  teen  as  favorable  as  for  hogs  and  poultry,  tut  nevertheless  it  has 
heen  above  the  average  for  recent  years.    Milk  production  has  "been  moderately 
larger  than  in  the  past  few  years  and  at  a  record  level. 

Price  Ratios  and  Livestock  Production 
in  1943  ann9^ 

Without  restrictions  on  feed  or 'livestock  prices  this  year  or  next, 
feed  prices  would  advance  in  relation  to  livestock  prices,  which  would  tend 
to  bring  about  an  adjustment  between  livestock  production  and  feed  supplies. 
The  low  level  of  feed  prices  relative  to  livestock  prices  that  has  prevailed 
during  19^3  "^^^  caused  further  increases  in  livestock  production.  Present 
indications  are  that  the  number  of  hogs  on  farms  next  January  1  will  approxi- 
mate 85  million  head.    The  supply  of  corn  per  hog  Vould  be  a  little  less  than 
UO  bushels  if  the  total  I9U3-UI+  corn  supply  is  about  3,300  million  bushels. 
Over  the  past  20  years  a  supply  this  small  has  been  associated  with  a  hog- 
com  price  ratio  averaging  only  9*0  diyriiig  the  marketing  year.    A  ratio  this 
low  would  curtail  hog  production  in  19^3^^  by  inducing  farmers  to  decrease 
the  number  of  hogs  produced  and  to  reduce  the  weights  to  which  hogs  are  fed. 
This  would"  make  possible  a  freer  movement  of  corn  and  divert  a  larger  part 
of  the  corn  supply  to  other  livestock  and  corn  processors.    Maintaining  the 
hog-com  price  ratio  above  the  long-time  ^average,  on  the  other  hand,  when 
com  supplies  are  relatively  small,  would  sea^iously  curtail  the  flow  of  corn 
from  farms  producing  corn  and  hogs  to  def idit  com  producing  areas  and  to 
industrial  users.    This  probably  VTould  fb^ce  '^o'me  liquidation  of  milk  cows 
and  poultry  in  deficit  grain  areas  and  wo'uld 'continue  to  make  it  difficult 
for  corn  processors  to  'obtain  sup;^lies.   

Table  7»-  Livestock- feed  jJrice  raticJ^  in  "the  United  States  by 
geographical  regions,'  month  of  May,  average  1937-^1* 

I9U2  and  -19^3 

  (Based  on  prices  received  and  prices  paid  by  farmers) 

:    East  :    West  :''«'\;^ 
Horth  .  .  .     South  .  South 

North  :  rjorth 


Ratio  and  year 


Hog-corn  ratio 
Average  I937-H1 
19^2  ... 
19^3  ... 


Milk  equivalent- feed 
ratio  1/ 
Average  1937-Ul  .. 

I9U2  


I9U3 


Egg-feed  ratio 
Average  I937-I4I 
1942  ... 
19^3  ... 


United 


Atlantic;  Central!  Central*:^^^^*^^'  ^^^^^^^ 


tVTegtem:  States 
rj  ;  average 


10.3 
lU.l 


1.00 
1.18 
1.21 


1^.3 
15.6 

17.3 


11.9 
16.7 
lU.O 


1.05 

1.12 
1.25 


9.2 
12.2 

13.1 


12.7 
18.2 
IU.6 


1.13 
1.18 
1.25 


10.7 

13.7 
16.2 


8.9 
12.3 
10. U 


1.26 
1.26 
1.37 


11.2 
12.5 
17.0 


8.9 
13.1 
11.0 


1.00 
1.08 
1.15 


10.3 
13.1 
13.9 


10,2 
16.2 
12.8 


1.05 
1.20 
1.31 


iJ^.3 
16.6 
18.0 


11.2 
16.5 
13.6 


1.05 
1.16 
I.2U 


13.2 

15.7 
16.8 


!_/  3utterfat-feed  and  milk-feed  ratios  converted  into  milk  equivalent-feed 
ratio. 


Feed  Price  Relationship?  ; 


T.  lU  - 


I 


Ceiling  prices  have  "been  established  for  com  and  practically  all  the 
"byproduct  feeds.    All  the  feeds  shown  in  ta'ble  8  have  ceiling  prices  except 
oats,  "barley,  and  rye.    All  feeds  with  ceiling  prices  are  generally  selling 
at  their  ceilings.    Prices  of  oats,  "bran,  and"  middlings  were  high  in  relation 
to  corn  in  I-fey  I9U3,  conparcd  with  the  I937-U1  average,  while  prices  of 
"barley,  rye,  Government  feed,  wheat,  and  the  high-protein  feeds  were  relatively 
low.    Although  Inhere  has-:  been  a  strong  demand  for  soy"bean  meal  and  other 
protein  feeds  during  the  current  marketing  year,  prices  of  these  feeds  have 
"been  low  compared  with  coyn,  especially  during  .the  past  6  months. 

Table  8.-  Prices  of-  feeds  per  100. pounds  and  ratio  of  price  of  feed 
to  price  of  corn,  calendar  year, ,  average- 1937-^1  and  May  19^3 


Peed 


Com  No..  3  Yellow,  Chicago  

Oats  No.  3  ^/hite,  Chicago  ...... 

Barley  No.  3i  Minneapolis  ...... 

Wheat,  Government  feed  wheat, 

Kansas  City  

Rye  No.  2,  Minneapolis  • 

Bran,  standard,  Chicago 
Middlings,  standard,  Chicago  ... 
Gluten  feed,  23  percent,  Chicago 
Soy"beaJi  meal,  Ul  percent,  Chicago 
Cottonseed  meal,  Ul  percent, 

Qhicago  •  

Tankage,  digester,  60  percent, 

Qhicago  


Price  per 

lob  pounds 


Ratio  to 
price  of  corn 


Calendar  ,  , 
year,  average 
1937-Ul  . 

May 
I9U3 

:    Calendar  ; 
:year  average: 
:     1937-1+1  : 

May 
I9U3 

Dollars 

Dollars 

Percent 

Percent 

1.22 

1.89 

100 

100 

1.1k 

2.0U 

93 

108 

1.25 

1..75 

102 

93 

y  1.53 

1.72 

1/  125 

91 

1.10 

1.56 

90 

83 

1.16 

2.00 

.95 

106 

1.23 

2.00 

101 

106 

1.17 

1.62 

96 

86 

I.5U 

2.03 

126 

107 

1.65 

2/  2.3U 

135 

12k 

2.60  - 

3.55 

213 

188 

1/  No.  2  Hard  Winter. 
2/  Npminal. 

Relative  Efficiency  of  Grain  Feeding 

Looking  ahead  to  ISk^-'kk,  it  will  "be  necessary  during  the  coming  year 
to  get  the  greatest  quantity  of  livestock  products  possi'ble  from  the  supply 
of  feed  in  prospect.-  ^The  efficiency  of  livestock  production  as  well  as  the 
type, of  products  desired  is  important.    While  hogs  are  efficient  in  con- 
verting feed  grains  to  total  food  energy  and  fat,  they' are  much  less 
efficient  in  producing  protein  than  dairy  cows 'or  poultry,  when  both  the 
butterfat  and  the  nonfat  solids  from  milk  are  consumed  entirely  for  food  and 
v^hen  both  chicken  meat  and  eggs  are  considered.    In' addition,  milk  and  eggs 
provide  much  larger  quantities  of  minerals,  vitamin' A,  and  riboflavin,"  larger^j 
quantities  of  which  are  needed  to  improve  our.,  national  food  diet.    On  the 


"basis  of  relative  efficiency  in  feed  utilization*  the  naximun  q-uantity  of 
the  types  of  food  mpst"  needed  from  livestock  could  "be  prodxiced  "by  maintaining 
or  increasing  the  qiiantity  of  grain  fed  to  poultry  for  egg  production  and 
to  dairy  cattle  producing  milk  to  "be  sold  as  whole  milk,  and  limiting  if 
necessary  the  quantity  of  grain  fed  to  hogs,  "beef  cattle,  and  dairy  cattle 
producing  cream  sold  for  butterfat.  ij 

The  extent  of  the  adjustments  in  livestock  production  that  will  be 
required  will  depend  to  a  considerable  extent  on  the  quantity  of  feed  avail- 
able in  19U3-UII-,    With  normal  weather,  the  supply  of  feed  grains  and  byprod- 
uct feeds  available  for  feeding  in  19^5-^U  probably  will  be  about  6  million 
tons  less  than  the  quantity  fed  in  19^'-^3  —  equivalent  to  about  2I5  million 
bushels  less  com.    Livestock  numbers  have'  been  increasing  since  the  beginning 
of  the  19^2—^3  marketing  year,  and  there  will  be  considerably  more  livestock 
at  the  begirining  of  the  19U3-UU  marketing  year  than  at  the  beginning  of  the 
current  year.    Under  normal  conditions  the'  necessary  adjustments  in  live- 
stock to  reduced  feed  supplies  would  be  made  largely  in  response  to  changes 
in  the  live  stock- feed  price  ratios.    Vith  price  ratios  that  sire  comparatively 
stable,  however,  adjustments  to  changes  in  the  feetf  supply  v;ould  depend 
chiefly  on  the  availability  of  feed  in  the  various  areas. 

sing  Eesources  to  I^eet  ?ood  ITeeds"  by  Raymond  Christensen,  Sureau 
of  Agricultural  Economics,  l-Iay  19^3. 
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Tatle  9.-  Production  and  stbbks-^of  specified  "byproduct  feeds. 
May  I9U1  and  I9U2,  and  Marcl>*May  19^3 


Item 


Production 

Cottonseed  cake  and  mea2. 
Soybean  cake  and  meal  • ^ 
Linseed  cake  and  meal 
Peanut  cake  and  meal  • . . 
G-luten  feed  and  meal  • . . 
Brewers'  dried  grains  .. 
Distillers'  dried  grains 
Wheat  millfeeds   


Stocks,  end  of  month 

Cottonseed  cake  and  meal 
Peanut  cake  and  meal  • . . . 


1/  Domestic  grind. 
2/  Preliminary. 


Tahle  10«—  Oats  and  "barley  supplies,  average  1937-^lt 

annual  19^1-^3 


May 

191+3 

1941  . 

19'+2 

• 

Apr. 

« 

• 

May 

• 

1,000 

1,000 

1,000 

1,000 

1,000 

tons 

tons 

tons 

tons 

tons 

60.7 

■  v.. 

9^.0 

67.6 

31U.7 

353.5 

61.2 

5s. u 

13^^^ 

11.9 

8.5 

69.6 

87.2 

1/  81.1 

1/  76.5 

ll.b 

ih.S 

19.3 

18.6 

18.5 

17.3 

32.2 

30.9 

29.1 

30.2 

35S.I 

333.5 

Usi,6 

U1U.3 

2/36U.7 

286.9 

39.9 

37.^ 

36.3 

'23.8 

3.9 

2.3 

2.7 

2.5 

III 


Year 
beginning 


July  1 
Average 
1937-^1 

19^1  ... 
19^2  ... 

19^3  ... 


June  1 
Average 
1937-^1 


19^1 
19^2 
I9U3 


Oats 


Carry-over 


Production,  : Commercial:  Total 


1,000 
"bushels 


1,000 

"bushels 


1,000 

"bushels 


1,000 

"bushels 


Total 
supply 


1,000 

"Dushels 


:  Total 
: disappearance 
1,000 
"bushels 


1,129,976  169.151       ^.308      173.^59      1,303.^35  I.IO9.2U9 


1,180,663  219,^06  3,906 
1,353,730  192,398  2,109 
1/1,168,350 


223,312 
194,507 


1,^03,975 
1.553.237 


  2/1.393,850 


Barley 


62,082  6U,792 
26,150  76,7^3 

1/  371, 0^+  95.272 


U,726 
^.5^1 

8,767 


69,513 

81,28U 
10U,039 


1+31,600 

507,^3^ 
U75.083 


1/  June  1  indications. 
2/  Preliminary  estimate. 


1,209,^68 
1,328,237 


285, 5U0   ^3,^31      6.080      1+9,511       335,051  27i+,387 


50,316 
03,395 


4 


i 
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